
2.(b)W2(t) inside the integral

3. (b)PDE from 3(a)+ Boundary conditions

I
f(T,x,y) =0

f(t, c, 2) = 8 When 0=0, y=0

3. (C) Almost the same with the 8.4.

2.(a) C= (Ct. x) satisfies Black-Scholes PDE

with 5=N1

· When computing dist, disisit,
use v= 52


