Lecture 33 (11/22). Please enable video if you can.

T
Cﬂ %% : E”““’“‘J\ “M 043\4\»*40\——3 c(w ¢ &mﬂw}
/

f‘f”j U 3 Am W/‘L L&) %k
FTaedr dd LML &) Do KoM

\.



7.3. Second fundamental theorem. |
Definition 7.13. A market is said to be complete if every derivative security can be hedged.

Theorem 7.14. The market defined in Sectzon 7.1 is com lete and arbztmge free_if and only if there exists a unique risk neutral measure.
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Lemma 7.15. The market is complete if and only if for every F 11 measuﬁindoivaﬂable X1, there exists a (not necessarily
Snt1

unique) f\measumble random vector A, = =(AY ..., Ad) such that X, 1 —
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